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ESTIMATES OF REVENUE AND EXPENDITURE 
Consideration of Tabled Papers 

Resumed from 18 June on the following motion moved by Hon Helen Morton (Minister for Mental Health) — 

That pursuant to standing order 69(1), the Legislative Council take note of tabled papers 2877A–E 
(2015–16 budget papers) laid upon the table of the house Thursday, 14 May 2015. 

HON SAMANTHA ROWE (East Metropolitan) [2.26 pm]: It gives me great pleasure to rise this afternoon to 
make my budget contribution because it is very important that we on this side of the chamber, and even members 
of the government, scrutinise the management of our state’s finances. In doing so, I think it is fair to make 
a comment that the 2015–16 budget handed down when we were last sitting some six weeks ago is probably one 
of the worst budgets that our state has ever seen. The Liberal state government was probably given the best set of 
books this country has ever seen. We had left the state finances in an incredible position for this government and 
yet in seven years it has been able to take the best set of books and somehow turn them into the worst set of 
books that our state has seen in a very, very long time. Not only has a Liberal state government blown the boom 
that we experienced here in WA, it managed to blow the state budget as well. Who pays for that? Who pays for 
the government’s financial mismanagement? 

Hon Lynn MacLaren: We do. 

Hon SAMANTHA ROWE: I thank Hon Lynn MacLaren for her interjection—we do, and the public, 
Western Australian families, individuals and seniors, end up paying for this Liberal state government’s 
mismanagement of the state budget. This comes at a time when WA experienced record booms. Now future 
generations of Western Australians will be saddled with huge debt. Our children and our children’s children will 
somehow have to pay back the billions and billions of dollars that this state government has been able to rack up. 

Again, we have seen from this government a state budget in which yet again a number of broken promises and 
broken commitments have happened. We know that the state government promised that there would be no 
budget deficits, yet this budget reveals a $2.7 billion deficit. We were promised that under this government debt 
would not be allowed to exceed $20 billion, yet in this budget we see that debt is set to reach $36 billion. That is 
an extraordinary amount of debt for this state to undertake. We were promised the Metro Area Express light rail 
by 2018. That project has been shelved, probably indefinitely. We were also told that electricity prices would 
increase only at the rate of inflation, and yet time and again, with successive budgets, we have seen prices 
exceed the rate of inflation. We were also told by this state government that it would not sell the TAB; that it 
would not sell the Fremantle port, yet we do know that that is what it intends to do. 

The cost of living under this government has increased year after year and the 2015–16 budget is no different. 
Utility costs significantly rise again, impacting the ability of ordinary individuals and families to balance their 
household budgets. This is while the government has seen record revenue. It has presided over major cost-of-
living increases, yet it is also taking away funds from vital social and community services, such as financial 
counselling services, which help people to cope with the ever-increasing costs and charges that they have to face 
in their household budgets. It indicates and demonstrates that the government shows a complete disregard for the 
struggles faced by ordinary Western Australians and a complete lack of understanding of the true value that 
financial counsellors play in our community. Over the last couple of years we have also seen some real 
challenges in housing, and homelessness is obviously a very real issue for us in this state. Affordable housing 
and public housing continues to be an issue in WA. I note that we have seen some increased funding for public 
housing, which is most welcome and much needed. However, is it going to fix the huge waiting list that we 
currently have? I have great doubts about that. 

In terms of the list of public assets that are due to be sold off, this is simply because the government has not been 
able to manage its books and its finances to such an extent that it is now turning to public assets to be able to fill the 
gap where it has let the finances slip. As I said, Fremantle port and the TAB, among other assets, are tipped to be 
sold and this is after assurances were given that this would not occur. The proposed sale of the TAB is going to 
have a huge impact on the racing industry. The people in the industry are well aware that the sale is all about the 
poor state of this state’s economy and budget and has nothing to do with looking after the WA racing industry—an 
industry that employs thousands of Western Australians who are going to suffer if this sale goes ahead. 

With time permitting, another area I will touch on throughout my contribution is penalty rates. It has been very 
disappointing to hear the Premier come out very recently—I think in the last couple of weeks—attacking penalty 
rates and supporting the Chamber of Commerce and Industry of Western Australia’s campaign to remove 
penalty rates by making comments such as that it is music to his ears. We need to look at ways to stimulate the 
business community and the business sector. Slashing penalty rates for some of the lowest paid workers in our 
state is not the answer. We need to look at alternative ways to stimulate business and industry. 
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I will now make some comments generally on the state of the economy in WA. I have made similar comments 
previously in this place. We are faced with unprecedented debt, all because this government, in its 
incompetency, cannot manage the state’s finances. My concern with that and my concern around the state 
reaching a debt level of $36 billion is that the people have to pay for that. They have to pay for that through the 
state government’s attempts to sell off public assets, and by the state government cutting vital social services to 
our community, because it is left with no choice; it has not been able to manage the budget and the finances so 
something has got to give and the things that end up being cut or sold off end up hurting vulnerable 
Western Australians the most.  

Like I said, this budget is probably one of the worst in the state’s history. The government was given, without 
doubt, the best set of books in the country, yet in a little over seven years, it has turned it into the worst. It has 
presided over a resources boom, yet what do we have to show for it? The state government has blown the boom 
and it has blown the budget and ordinary Western Australian families and individuals will end up paying for it. 
After promising that he would never lead a government that would take the state’s books into deficit, we now 
have a $2.7 billion deficit. We are now going to have debt exceed the $20 billion limit that the Premier once said 
we would never go over. We now know it is going to reach some $36 billion. Just recently, the state government 
borrowed $8 billion, and that is not to fund infrastructure projects or to provide services for health and education, 
but simply to pay for the day-to-day costs of running the government. In this budget we see a range of measures 
that will take more money out of the pockets of pensioners, families and those who are already doing it toughest 
in this state. I think it is fair to say that the Premier and the ministers and even we here on this side are not going 
to feel the pain that is being inflicted by the state government. I can tell members that ordinary Western 
Australians are certainly going to be feeling it as they try desperately to manage their household budgets. This is 
despite record revenues. 

On this side we are not the only ones arguing this point. There are a number of examples in the media occurring 
on a daily, weekly and monthly basis saying the same thing. At some point, the state government needs to 
recognise what it has done to the state’s finances and take responsibility and ownership for it, because as we 
currently sit, this budget is really quite disgraceful in terms of what the government was given seven years ago 
and what we have had in this state in terms of a resources boom, compared with what we are left with now. It is 
completely unacceptable. 

I refer to an opinion piece that was put on Perth Now on 4 July this year. It is by Liam Bartlett, titled “How 
Colin Barnett is plunging WA into $36 billion debt”, and states —  

It is often said that to appreciate the future it’s crucial we understand the past and in politics that seems 
especially so, as history often has a way of repeating itself. 

In WA then, while we search for answers as to why the most resource-rich state in Australia has 
managed to sink into the financial mire, the best historical clue lies buried in June, 1998. 

It’s got nothing to do with the price of iron ore but rather the importance of economic management. 

In a briefing note to his then boss, Premier Richard Court, the state government’s head of treasury, 
John Langoulant expresses strong concern about “Individual Ministers proposing, and cabinet 
endorsing, expenditure proposals with no regard to the state of the overall budget and with no 
examination or consideration of existing budgetary capacity within a portfolio”. 
In other words, Ministers spending willy-nilly without worrying what’s in the piggy bank. 
… 
… then used examples, such as: “The Education Minister’s announcements on matters such as reduced 
class sizes which are not funded.” 

He goes on to talk about a lack of discipline shown by ministers and singled out individual ministers 
who committed to spend the money before it had even been passed in the parliamentary budget process. 

Again, as an example, he cites: “The current proposal by the Minister for Education to expand the 
Local Area Education Planning initiative … and … the same Minister’s proposal on regional power.” 

Now, it doesn’t take Dan Brown to figure out the historical link is Colin Barnett. 

The current Premier was then Minister for Education and Minister for Energy and if he was writing 
cheques that Treasury was finding hard to cash in 1998, it would explain a lot about why we now face 
a debt mountain that is beginning to bite. 

Our total net debt is expected to reach $36.3 billion by June 30, 2018—that is an enormous figure by 
any calculation but even more crushing when you consider that when Barnett took office, it was a mere 
$3.634 billion. 
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The tenfold increase cannot be explained away on the back of party politics. 
… 
Who would have thought that unparalleled commodity prices would lead to Standard & Poor sending us 
from AAA to AA+, with a negative watch thrown in to boot? 

S&P also add that unless decisive action is taken to constrain spending and debt, another downgrade is 
on the cards. 

If this all sounds like esoteric, fiscal nitpicking, don’t be fooled. It’s part of the reason that this year the 
taxpayer is up for $1.08 billion in interest payments on our debt. 

It’s also the reason Colin’s team has no more money for 12-year-old children to go to the Royal Show 
and it’s the reason he’s been forced to break another election promise and raise the electricity prices to 
more than double the rate of inflation. 

It’s also the reason financial counselling services were cut for those who needed it most. It’s the reason 
the TAB will be sold, along with the Fremantle Port and a host of other government office buildings. 

This debt burden means the sale of Princess Margaret Hospital, the Shenton Park Rehabilitation hospital 
site, the historic Deaf School and the beach-side McCall Centre in Cottesloe. 

There’s even talk of flogging Western Power’s transmission lines in a bid to raise funds. 
It’s a grab for cash to pay back the banks and nothing is off-limits. It doesn’t seem to matter that many 
are public assets that can never be retrieved. 
For Colin Barnett nothing has changed since 1998. 

That is a fairly damning opinion piece from PerthNow. It covers some of the issues that I already started to raise in 
my contribution. At some point this government needs to take responsibility for its financial actions because at the 
rate we are going, I do not know how future generations will have the ability to pay back this ever-increasing debt. 

That leads me to my next point. I would like to touch on the increasing pressures of the cost of living in this 
state. Costs of living have skyrocketed under this government. Under this budget, the following increases will be 
applied: electricity, water and sewerage and drainage will increase by 4.5 per cent; public transport will increase 
by 2.4 per cent; and the emergency services levy will increase by 10.59 per cent. When we put all these together, 
it indicates that the cost of living has increased by 3.81 per cent this year. This is after the massive increases we 
saw in 2008. I will not go through all the increases but, for example, in 2008, the cost of electricity rose by 
84.8 per cent. We were given assurances by the Premier that any increases to electricity and utilities would not 
be greater than the inflation rate. The current increases are nearly double the inflation rate. Individuals, 
pensioners, families and single parents are struggling to keep up with rent increases let alone all these increases 
from the different utilities and all the other things that they have to manage within their household budgets, yet 
where is the relief? These are some of the most vulnerable people in our state and things just seem to be getting 
harder and harder. Each year we are seeing continuous increases that are greater than the rate of inflation. 

The Labor Party knows that increases in the cost of living have a disproportionate impact on those who are most 
vulnerable in our community. When fees and charges go up, they most significantly end up impacting on those 
who can least afford it. Yet somewhere in this equation, the government does not seem to see that or 
acknowledge it. At a time when the economy is slowing and we have high unemployment, it is damning that we 
continue to see the increases in the cost of living that we have seen. 

I would like to refer to the “Cost of Living Report”, which has been produced by the Western Australian Council 
of Social Service each year since 2007. To put into some context what the report covers, I would like to read the 
introduction on page 3 of the 2014 report. It states — 

The ability of low income households in WA to achieve a basic standard of living is the focus of the 
Western Australian Council of Social Service’s (the Council’s) Cost of Living Report, which has been 
produced annually since 2007. This report models three low income households, and examines the 
adequacy of their income to enable them to afford a basic standard of living in line with agreed 
community standards. Through this modelling, we seek to provide a picture of the challenges low- 
income households face year by year as they endeavour one week at a time to ensure their basic costs of 
living do not exceed their meagre income. 

It is quite a substantial report that goes through the three different models that it has used. I turn to the 
conclusion of the report on page 20. It addresses some of the findings from the three examples that are used 
within this report. It states — 
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The affordability, security and appropriateness of housing remains the number one concern for the 
Council and our members. The (un)affordability of most private rentals, and the long waiting lists to 
access social housing are an enduring problem for many of the people who are part of households 
similar to the three modelled in this report. At the same time that the affordability and location of 
housing presents a significant barrier to the workforce participation of low income households, 
investment in social housing acts as a significant economic multiplier, with recent reports suggesting 
a conservative return of $1.30 to $1.40 for every dollar invested. 

The report continues — 

As our 2014 Cost of Living Report has clearly shown, for households like those modelled, concessions 
are an important way low income households can pull themselves back from the edge of a financial — 

Hardship. The report continues — 

At the heart of the activities of the Council and our members, lies the belief that the mark of a civilised 
community is the support and help it gives to those most in need. A lower level of inequality will 
deliver the greatest benefit to our community, and as such, needs to be our collective goal. 

If that is the case—I think that is a very accurate way to describe what is required—these continual increases in 
the cost of living of those who are the most vulnerable in this state is not helping with the issues raised in this 
Western Australian Council of Social Service “2014 Cost of Living Report”. What is the government doing to 
make sure that we reach that equality? More needs to be done, and urgently. 

I now make some comments about housing. Finding housing in Western Australia can be difficult. There is 
a massive waiting list for public housing and stock is drastically low, as we know. Private rental prices are high and 
not always affordable for many such as low, or sometimes middle, income earners, and home ownership is 
becoming increasingly difficult. Despite these housing pressures, the state government, through its budget, has 
removed the very modest $3 000 first home owner grant from people buying an established home, and that is after 
decreasing it from $7 000 in 2013. The government is pulling that dream of people owning their own home even 
further away. It was a modest $3 000, but for some that is the difference between the ability to own their own home 
or not. There has, quite understandably, been criticism by the Real Estate Institute of Western Australia for the loss 
of that $3 000 first home owner grant. David Airey, the president of REIWA, has stated — 

“Supply is not the issue in WA, affordability is the issue and making it harder for first home buyers 
attracted to existing stock makes no sense,” … 

That is absolutely right. We need to look at different ways of making sure that people can enter the housing 
market in WA. 

I turn to public housing, which is an issue this government really needs to get on top of. We have a shortfall of 
public housing, with 21 000 people currently on the waiting list. The government’s increased funding 
commitment to public housing is welcome, obviously, and it will go some way, I am sure, towards increasing the 
number of available public homes. But given the shortfall in stock that has been allowed to build up under this 
government, I am concerned that it is a case of too little, too late, because the amount of people on the waitlist 
compared with the funds being injected do not match. The recent average waiting time for public housing was 
139 weeks. Vulnerable families and individuals—pensioners—are waiting 139 weeks for properties to become 
available. In my book that is too long; 139 weeks is far too long to wait. People are waiting on the priority 
housing list for an average of 18 months before being housed—18 months! Many of these people have no 
housing at all and are relying on being able to sleep on the couches of family and friends when possible. Many 
have children. Many are survivors of family and domestic violence. It is not good enough that they have to wait 
18 months to find appropriate housing. As at September 2014, 7 280 people were waiting for public housing in 
the south east metropolitan region. On the priority list for that region are 909 people, out of the 2 814 statewide, 
waiting for priority housing. At some point the government needs to recognise that it is not good enough. We are 
talking about very vulnerable people in our community and our electorates who are waiting ridiculous amounts 
of time to find appropriate housing. The government proposes to build 1 000 new homes throughout 
metropolitan Perth and regional WA over the coming two years. That is great; I encourage and welcome that. 
No-one is going to criticise that, but is it enough? That is the question. If these figures that I just mentioned are 
correct, 1 000 new homes are clearly not enough. There is still a lot more to do. 

While I am talking about public housing I want to point out something that I think is worth considering, and it is 
something I have raised before during questions on notice: the current eligibility threshold for public housing. 
I think $430 a week for someone on a single income is artificially low. The threshold has not been increased 
since 2006, so it is not a true reflection of what constitutes housing stress and warrants the provision of a public 
housing property. Also, the income eligibility threshold is the lowest in the country. A number of constituents 
have come into my office and raised the issue of the threshold being too low. If, for example, they take on an 
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extra shift at work it can actually push them above the threshold, meaning that they would lose their Homeswest 
property and be forced into the private rental market. That is not sensible. The threshold has not been increased 
since 2006. At some point I think that needs to be raised and looked at because it is clearly not a true reflection 
of what is happening in this state. 

I would now like to turn to an issue of great concern to me and many in my electorate: the cuts to financial 
counselling. The cuts will have devastating impacts on so many people in this state and in our electorates. As 
part of the 2015–16 state budget, it was revealed that the government intended to cut all funding for financial 
counsellors in the Perth metropolitan area. Funding for counsellors across the metropolitan region was to cease 
on 30 September, leaving Western Australians with nowhere to turn for important and sometimes critical advice 
and assistance. We have heard recently that the minister has indicated that the responsibility for funding financial 
counsellors may be shifted and, as a result, cuts will not be quite as savage as initially intended. I want to point 
out that the services provided by financial counsellors require extra funding; not one dollar should be cut from 
such services. They need an injection of more funding. Many of them are already overloaded with clients in need 
of financial assistance, so it is not good enough to cut one dollar. In saying that, obviously any restoration of 
funding will be welcomed, but this sector is facing major uncertainty. Services will still be significantly 
impacted and some still expect to lose staff and/or close their doors. 

The fact that the government has turned to financial counsellors when looking at ways to save money shows its 
complete lack of understanding of what financial counsellors do and what they provide within our community. 
It demonstrates that it is out of touch with struggling Western Australians. The Western Australian Council of 
Social Service estimates that financial counselling services are used by about 10 000 people each year in WA. 
An attempt to axe any funding to these much-needed vital services is incredibly short-sighted. Anglicare’s CEO 
of 20 years, Ian Carter, told ABC radio shortly after learning of the cuts that it was one of the worst decisions he 
had seen in his entire career and he was still reeling from it. This is a cruel and unnecessary cut and it is all 
because the government cannot manage its finances, yet it is set to gain a minimal amount by cutting these vital 
services. WA is facing difficult times. The economy has slowed, more people are unemployed and the mining 
boom has slowed, and so the demand for financial counselling services will only increase, not decrease. Cost-of-
living pressures have risen dramatically under this government, which means that people are turning to financial 
counsellors for support, yet this sector is struggling to keep its doors open and retain all its professional staff. 

As I have said before, the cuts that were originally announced were expected to save the government about 
$1.5 million a year. That is a pretty small amount of money given the devastating impacts that a cut to those 
services will have on communities within our electorates. The WACOSS chief executive, Irina Cattalini, was 
very critical of the cuts and the way that financial counselling providers were informed of the decision. She told 
the ABC on 16 June that there had not been consultation with the providers affected and there had not been 
communication that there was a concern about performance. WACOSS also noted that the government decided 
to ignore one of the key recommendations in its pre-budget submission, which was that the government 
progressively shift from expensive acute-end services towards services that intervene early to prevent entrenched 
disadvantage—services such as financial counselling. When money is spent on prevention, savings are made 
down the track, yet this seems to be ignored by the state Liberal government. I am not sure whether government 
ministers and members are aware of what financial counsellors provide to our community, because if they were, 
surely they would not be looking at cutting these services. 

Financial counsellors are professionally skilled employers and employees who assess clients’ financial contexts 
holistically, and they often do this in face-to-face meetings with clients to ensure that the client can become 
financially secure and independent. Financial counsellors offer free, independent advice, information and 
advocacy to help a person experiencing difficulties to develop the skills to ensure that they can remain 
financially independent and to improve their financial situation. Referrals are often made to financial counsellors 
from other professionals, other support services and members of Parliament. Given the stress and challenges that 
WA is facing in the housing sector and the fact that we are facing a bit of a homelessness crisis, surely we should 
be looking to increase, not decrease, funding to financial services, because a lot of the time it is financial 
counsellors who keep people from ending up homeless. They assist clients to make payment arrangements, they 
set up meetings and they hold telephone conversations. They do a range of things behind the scenes to make sure 
that people can remain within their home. 

There are a number of financial counselling services in the East Metropolitan Region. Two examples I would 
like to share relate to the Jacaranda Community Centre and the Foothills Information and Referral Service in 
Forrestfield. Both organisations do an outstanding job in their communities. They are grassroots, community not-
for-profit organisations. They go above and beyond to make sure that their clients are well looked after.  

In early May, the Leader of the Opposition, Mark McGowan, and I visited FIRS and we spoke to the staff about 
the clients they are currently seeing and the fact that they have been inundated with clients. A lot of the people 
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who visit either Jacaranda or FIRS have difficulty speaking English; English is not necessarily their first 
language. The staff at FIRS see a lot of clients with disability. Referring those clients to a helpline will do very 
little. These people rely on the face-to-face contact that both Jacaranda and FIRS offer. Asking their clients to 
use a helpline instead of coming to see them just will not work. Many of their clients do not have a working 
phone because it has been cut off due to financial difficulties. Sometimes their issues can be so serious that 
asking them to call a helpline could mean that they are going to do something drastic. They have spent a lot of 
time building up a trusting relationship with their clients to help them out of their financial worries, and if the 
government thinks turning them away and saying, “There’s going to be a helpline; just call them and do it all 
over the phone” is going to work, then honestly, it is just another example of how out of touch the government 
really is. I think it is incredibly disappointing for any amount of money to be cut from such vital services within 
our community. 

I would like to refer to an article by Sarah Waters that appeared in the Southern Gazette on 16 June 2015 titled, 
“Cuts add to plight of vulnerable”. Down the side there is another article in relation to the Jacaranda Community 
Centre titled, “The impact on Jacaranda”. It reads — 

Jacaranda Community Centre in Belmont provides financial counselling to about 30 people a day.  

Chief executive Lyndsey Fitzgerald said the decision to cut funding meant Jacaranda wouldn’t be able 
to service as many clients, who are often the most vulnerable members of the community, and it would 
lose staff who were fully qualified and highly trained to assist clients in financial stress. 

“Many clients do not know what resources are available, what they are entitle to received, how they get 
additional help or even to look at contracts for hardship provisions, total and permanent disability, early 
release of super or negotiate their way through the financial maze,” she said. 

“Financial counsellors are fully trained professional workers who complete at least 50 professional 
development points per year to keep up their skills and understanding of changes to credit acts, 
bankruptcy and a whole range of other laws and regulations.” 

She said Jacaranda would lose $256,000 a year. 

“The only financial counselling we will be able to offer is the financial counsellors funded under the 
Commonwealth Income Management and we do not know how long that contract will go as we are yet 
to receive a contract for the next financial year.” 

That is a pretty stressful situation for our community in Belmont to face.  

I do not know whether other members received a letter from the Consumer Credit Legal Service (WA) Inc, but 
I did on 28 July this year. It is very concerned about what is happening in terms of cuts to financial counsellors. 
I have sought permission to read out parts of the letter to make this point. It reads — 

The funding cut has very negatively affected CCLSWA.  

That is, the Consumer Credit Legal Service. The letter continues — 

We now regularly receive calls from desperate people who need the help of a financial counsellor, but 
who are left without help because financial counselling services have abruptly closed down, are 
winding down or are at extra-full capacity due to the funding cut. 

We regularly refer 30% of our clients to financial counsellors. Financial counsellors are an integral part 
of the practical solutions we offer to poor, disadvantaged West Australians. With the funding cut to 
Perth financial counseling services, we envisage that a significant number of our clients will end up in 
despair, with no reprieve from debt troubles. 

Further we envisage many desperate people will resort to payday lenders and for-profit credit repair 
businesses to stave off their immediate debt problems. Whereas they previously receive help from 
financial counselors, they will start turning to unscrupulous and predatory operators. 

… 

The need for financial counsellors is evident. The number of calls to the Financial Counselling Helpline 
calls increased by 60% to more than 19, 000 calls last year. On average, a financial counsellor will see 
1.3 new clients per day. 

While the State government estimates that the funding cut will save around $1.5 million a year, 
CCLSWA believes that in the long term the funding cut will generate more cost and concern for the 
State. 
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… 

Financial counsellors are essential in protecting West Australians at a grassroots level. They conduct 
negotiations with banks, other creditors and debt collectors by employing simple, yet effective 
advocacy for disadvantaged and financially distressed people in our community. Research shows that 
every dollar invested in financial counselling generates five dollars’ worth of benefits. 

Financial counsellors are intrinsic to the WA community. Financial counsellors are often the first to see 
the patterns of predatory and rogue operators who engage in suspicious lending practices. They are the 
eyes and ears of community lawyers (such as CCLSWA) and of our national and state regulators (such 
as ASIC and the WA Department of Commerce). 
… 
Financial counsellors combine soft skills with technical competence. Not only do they make sense of 
the financial chaos for people, they do so with empathy. Financial counsellors achieve lasting results for 
people by employing a holistic approach. 

The Financial Counselling Helpline could never replace face-to-face assistance. Telephone advice is 
simply not enough. Financial counsellors sift through the stacks of paperwork and documentation that 
would otherwise overwhelm the vulnerable people in our community. 

The letter goes on to urge us to focus our efforts on ensuring that the decision is reversed, and so that is what 
I am doing, minister. 

It is incredibly distressing for many people in Belmont and Forrestfield to see what is happening to the 
Jacaranda Community Centre and the Forrestfield Information and Referral Service. A lot of people are going to 
have to be turned away, and what is going to happen to those people? We do not know, but it is not going to be 
pretty. Some may end up homeless, and we already have a homelessness crisis, so what is the government going 
to do about it? 

Once again, we have been presented with a state budget that punishes the people who can least afford it. The 
budget contains huge increases in the cost of living, and with the other hand the government rips away support 
services from those who will struggle the most to absorb those increases in costs. It is a budget about debt and 
deficit, as I said at the beginning—unprecedented amounts of debt and deficit. As I suppose is characteristic of 
this government, it is again a budget of broken commitments and broken promises. The Premier promised that he 
would not lead a government that would produce a budget deficit, but we have a budget deficit of $2.7 billion. 
He promised that his government would not allow Western Australia’s debt to exceed $20 billion, yet we know 
that it is going to end up being $36 billion. Under this budget, seniors’ rebates and concessions will be slashed, 
public school funding has taken a hit, first home buyers will suffer, and the cost of living will continue its rapid 
increase, affecting the most vulnerable Western Australians again and again. Public assets are likely to be sold 
off to help the state Liberal government fix up its financial mess, even though we were told that that was not 
going to happen—assets such as Fremantle Port and the TAB. I think the budget illustrates the government’s 
poor priorities. That has been demonstrated by successive budgets that target Western Australians who are doing 
it the toughest, while the government seeks to patch up its serious budget mismanagement. These budgets are 
allowing the Premier to continue with his pet projects. This government is more concerned with building 
monuments than it is with helping the most vulnerable in our state. It shows the true value that the Liberal Party 
places on election commitments and promises. I think it is about time the government took responsibility for 
what it has done to this state’s finances because we will not stop scrutinising what it is doing to our state.  

HON AMBER-JADE SANDERSON (East Metropolitan) [3.20 pm]: I, too, rise to make my contribution to 
the debate on the estimates of revenue and expenditure. I give warning that halfway through my speech I may 
seek leave to continue my remarks at a later stage of this day’s sitting, depending on whether I can continue to 
breathe properly while I am speaking.  
The DEPUTY PRESIDENT: Member, you might also ask to be seated while you make your speech; if that will 
assist. I will be happy to accommodate that.  
Hon AMBER-JADE SANDERSON: Standing is not an issue; breathing seems to be difficult, but we will see 
how we go.  

I see these 2015–16 budget papers in the context of what this Parliament has dealt with for the majority of the 
time it has sat, and that is financial legislation to deal with the government’s mismanagement of the state’s 
finances. We have seen unprecedented levels of state borrowing. Another loan bill was introduced into this place 
earlier this year. That loan bill did not seek borrowings for major projects; around 40 per cent of it is to pay bills. 
It is borrowing to cover recurrent spending.  
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As outlined by Hon Samantha Rowe, we have seen the government prioritise a number of flashy projects over 
the provision of services for ordinary Western Australians, over providing a well-resourced public school system 
and a well-resourced TAFE system that ensures our skills and apprenticeships are directed to where they are 
needed for the state’s future and to ensure there are ongoing job strategies to account for the downturn in the 
resources sector. Instead, the government is building flashy projects that it claims create jobs. However, those 
jobs will be created mostly during the construction phase. That infrastructure will not provide long-term jobs to 
the state. This government has overseen a lot of waste through bad decisions on poor investment and excessive 
advertising. Frankly, the Bigger Picture campaign alone has been something that the community has found hard 
to stomach when cuts have been made to funding for public schools, financial counselling services, and a lot of 
the smaller non-government organisations that provide services on behalf of the government. I can provide 
examples of that kind of waste on excessive advertising and bad decisions amounting to around $1.5 billion. 
That amount would have taken a chunk out of our debt.  

Under this government, state debt will rise by $1 billion every 10 weeks. Our credit rating has been downgraded. 
When the Liberal Party won the 2008 election, it inherited a AAA credit rating. The state now has a AA credit 
rating. I have to say that I laughed out loud when I saw a press release from Hon Alyssa Hayden congratulating 
herself and her government for the state’s credit rating coming off negative watch. The state’s credit rating is 
now off negative watch! However, not outlined in Hon Alyssa Hayden’s press release was that her government 
put the state’s credit rating on negative watch due to its bad decisions and lack of planning for the future. It is all 
very well for the government to pat itself on the back for taking its credit rating off negative watch, but it has to 
take some responsibility for getting it there in the first place.  

In 2017–18, only 18 months away, state debt will rise to $36 billion. We are paying for that debt with interest. 
If our debt is for future investment, that is one thing, but it is not; the debt is being used to pay bills, and that 
means we are paying double the amount we need to for bills. That is in the context of the rate of unemployment 
rising last week to 6.3 per cent, and the Premier flippantly trying to brush it away by saying, “Those figures are 
soft; they’re not real.” The rate of unemployment has been consistently rising in Western Australia over the last 
few years. The state now has one of the highest unemployment rates in the country. The Premier has still not 
outlined his plan for job creation. He has only started to talk about jobs as though it has just occurred to him that 
people might need jobs due to a number of resource projects closing. That does not seem to even factor on the 
government’s radar. Instead, we get glossy press releases about the state’s credit rating coming off negative 
watch, the progress of the new football stadium or Elizabeth Quay filling with water. However, we want to know 
the government’s plans for employing people in this state.  

We have seen an increasing number of what I consider to be desperate measures by the government to cover an 
increasingly bad situation. The Loan Bill has been passed, as has the Taxation Legislation Amendment Bill, 
which reflects a broken promise of a tax cut to small business. We have seen cuts to funding for financial 
counselling services. Seriously, talk about hitting the poorest where it hurts! That was a desperate measure. We 
have seen cuts to funding for public education and TAFE funding slashed, on top of which TAFE fees have 
increased. The government has flagged its plans to privatise a number of state assets, including the Utah Point 
port facility at Port Hedland. I do not support privatisation of those sorts of state assets. I certainly do not support 
it when the asset is not making any money. There is unlikely to be any viable market interest in Utah Point. If the 
government had sought to privatise Utah Point five to eight years ago, it might have been a reasonable prospect 
to recoup some of the money the government had invested in building the facility, but at the moment Utah Point 
is not making money. It is certainly not the asset it was. Similarly, the government has flagged selling Fremantle 
port and government land to cover the results of its bad decisions.  

I refer back to the Loan Bill that we passed during the last time the chamber sat. That Loan Bill authorised 
$8 billion to meet planned general government purposes borrowing and to cover recurrent spending. That is akin 
to using the credit card to pay the power bill or to pay for food or rent and what a financial counsellor would call 
bad debt. Rather than cut funding for financial counselling services, maybe the government should visit some 
financial counsellors and find out how to manage its books rather than get the state into ongoing bad debt, which 
future Western Australians will have to continue to pay. Based on the current estimates, after 2014–15 about 
$1.6 billion worth of Loan Act authorisations remain available to be utilised in the 2015–16 budget. That means 
a total of $9.6 billion in additional loans will be spent over the next two years. During the past six years of this 
government’s term, three loan bills have been passed. In the eight preceding years one loan bill was passed to 
authorise $250 million, yet over the last six years this government has introduced three loan bills, one for 
$8 billion, one for $8.3 billion and one for $5 billion. That is around $21 billion in appropriations for the 
government. When asked in the other place, the Treasurer would not guarantee that he would not introduce 
another loan bill. We passed the most recent Loan Bill to authorise $8 billion with no guarantee from the 
government that we will not see more loan bills in the next 18 months or in the life of this government. I wonder 
whether the Liberal Party will go to the next election with the statement, “May borrow more money to enable us 
to continue to pay the bills”, and that is essentially what has happened over this government’s term. I think 
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Hon Samantha Rowe outlined some of the points raised in The Sunday Times, so I will not go into those, but 
Liam Bartlett makes a very important point: when Colin Barnett and the Liberal Party came to office, they 
inherited a net debt of $3.64 billion, and now we are staring down the barrel of $36 billion, with rising 
unemployment, a softening resources sector and no plan for jobs for the future. 

We look at transport and infrastructure and the impact they have had on the budget—what has been delivered 
and what has not, and what has blown out. We saw the Metro Area Express light rail, a transformational project 
according to the Premier, that would transform particularly the northern corridor around Dianella, Mirrabooka 
and North Perth. Certainly, Dianella and Mirrabooka would have been grateful recipients of that. Many people in 
the area voted for MAX light rail only to find the government has walked away from that promise because it 
cannot afford it and it was never fully costed and fully funded in the first place. We have seen the government 
back rapidly away from the pledge for buses. There was a key public transport pledge to increase bus services 
that has been significantly scaled back. We will not see a light rail and we will not see any more bus routes. In an 
article in The West Australian, Gareth Parker writes the following — 

The Barnett Government has pulled back on a key public transport pledge, with promised 
increases in bus services scaled back because of “Budget constraints” and easing demand for 
public transport. 
In a centrepiece public transport announcement of the … 2011–12 State Budget, then transport minister 
Troy Buswell promised the Government would deliver an extra 15 million “bus service kilometres” 
a year within five years.  
But in parliamentary Budget Estimates this week it was revealed this will be scaled back to 12.5 million 
extra bus service kilometres within seven years. 

So, less money and more time. The article continues — 
“There was an announcement of 15 million service kilometres to be rolled out over five years,” Public 
Transport Authority managing director Mark Burgess said. 
“With the subsequent tightening of the Budget and following negotiations with Treasury, we have tried 
to spread that target a little bit because of some degree of Budget constraint. Therefore, the target of 
15 million service kilometres has been wound back a bit and spread over seven years.” 

The government was basically told by Treasury that it could not afford this promise made by the minister in 
2011–12 and to go away and come back with something cheaper. These services are critical to the outer suburbs, 
many of which do not have access to any rail network. There is lower patronage and I think that is more an 
indication of a lack of faith in the public transport of Perth, Western Australia, because there is a total lack of 
integration. If a person wants to get a train, buses do not meet up with trains and parking, and the system is 
totally unintegrated at this point. I think the lower patronage of public transport has much more to do with 
people’s lack of faith in the public transport system than them not wanting better transport. People want better 
transport, particularly in the outer suburbs. Recently there was an Environmental Protection Authority report 
outlining how the suburban sprawl is choking Perth. It is choking our natural environment, it is putting massive 
pressure on our water resources and it is putting massive pressure on infrastructure. Colin Barnett had the 
audacity last week to say that everyone recognises that public transport is the key. I laughed when I heard the 
Premier say that. Everyone recognises public transport is the key to urban sprawl or managing density. What has 
this government done for public transport? Absolutely nothing; it has made spurious promises to the electorate 
that it has broken. It is an absolute disgrace, and the hypocrisy for the Premier to then come out and say that it is 
all about public transport while the government has done absolutely nothing over the last six years to ease the 
problem or assist just goes to show that the government is about changing its spots to suit the day.  

I am sure Hon Ken Travers will touch on this in his contribution to the budget debate, but through the budget 
estimates process we now know that the rail reserve on the Tonkin Highway upgrade will now not go ahead. 
Previously, the government had always said that it would put aside the reserve for future rail out to Ellenbrook 
and the eastern suburbs, but it has just walked away from that; that is clearly not happening. The government has 
walked away from any chance of the train line; in fact, not only has the government walked away from it, it has 
made it almost impossible to build a train line down the Tonkin Highway to service the eastern suburbs. The 
government has even made it harder; it is not even prepared for the future in any way. 

We saw an innovative—what could we call it?—idea from the transport minister about dealing with congestion, 
another innovative one! There has been the idea of towing cars away in the CBD, which is relatively successful, but 
not really groundbreaking, and the next one is using emergency lanes on freeways to ease congestion. Yes, okay, 
but again, it is not a long-term solution. These are short-term solutions grasping whatever the government can get to 
make things a bit better, when what is actually needed is a 30-year transport plan and a government prepared to 
commit to it, as well as high-density in city areas so that sprawl and the choking of our city can be contained.  

 [9] 



Extract from Hansard 
[COUNCIL — Tuesday, 11 August 2015] 

 p4920c-4937a 
Hon Samantha Rowe; Hon Amber-Jade Sanderson; Hon Liz Behjat 

Rita Saffioti put things well in the other place when talking about these large infrastructure projects and what 
they could do for the state. She said — 

The Metro Area Express light rail was a key election promise. Members will remember that the 
Minister for Transport stood today and talked about the Perth Freight Link. When the Premier was 
previously asked about the Perth Freight Link, he said, “No, our priority is MAX light rail.” Now the 
government is not proceeding with MAX light rail but it is proceeding with the Perth Freight Link. 

There is no business case for Perth Freight Link either. The government is chopping and changing, moving the 
goalposts, pulling funding and lying to the electorate.  

The other major shiny project that the government likes to talk about is the Burswood stadium. Despite there 
being a task force recommendation that the new stadium be built at Kitchener Park for all the sensible reasons 
that that task force set up by the government gave, Colin Barnett drove past the Belmont site one day and said 
it was a good site. He said that in the chamber; he actually admitted driving past the site and thinking that was 
a better site, despite all the transport and infrastructure challenges around that. We discovered in estimates earlier 
this year that the cost of the stadium will go over $1.5 billion. This project will be paid for entirely by taxpayers. 
There is no private investment in this project at this point when there is private investment in public schools. 
Private companies are being asked to build public schools, but we have a sports stadium right next to Burswood 
Casino, right next to an enormous entertainment complex owned by an international company, and the 
government is not asking for anything. In fact, a discount of $25 million was given to the casino for some land 
near the site. It was not asked to contribute to the stadium. The government is building a stadium that will 
obviously benefit the casino and it was given a discount of $25 million for it to build its next major project. That 
is completely back to front.  
Another article by Gareth Parker states — 

Total payments by taxpayers towards the Burswood stadium project are predicted to exceed $1.5 billion 
over the next 28 years.  
The figure includes the $1.379 billion up-front capital cost of the stadium, public transport 
infrastructure, precinct and plaza, plus monthly maintenance and other payments totalling more than 
$200 million over 25 years once the stadium opens … 
When he announced the project in June 2011, Premier Colin Barnett said the project’s budget was 
$1 billion, $700 million for the stadium and $300 million for the public transport upgrades.  
With contracts for the project now factored into the State Budget, it has emerged taxpayers are on the 
hook for $1.212 billion of payments to the Brookfield-led consortium … plus an extra $336 million for 
transport upgrades that are outside that contract—or $1.548 billion in total. 
… an almost $600 million blowout in the project. 
… 
… Mr Barnett tried to deceive West Australians by saying the stadium would cost $700 million. 

That is twice the cost of what Mr Barnett stated it would cost, when not seeking any private investment for that 
infrastructure. A huge amount of money could have been saved in that case. 
Let us not forget the CCTV promise—one of the big centrepieces of the Liberals’ law and order promises at the last 
election. It promised $13.5 million for a CCTV strategy to target high crime areas. Two years after the election, the 
government released an early stage strategy and allocated only $5 million over the forward estimates, so only 
$5 million over 2014–15 and 2015–16. By the next election, the government will have spent $5 million. 
I understand that part of the strategy is that rather than setting up a coordinated and monitored CCTV network out 
of Maylands, which was the original proposal, the government is asking people to record things on their mobile 
phones and email them to the local police. It is asking people to use their own devices. It is the cheap and nasty 
version of the Liberal Party promise on law and order: “Do not stop and help; film someone who is robbing a little 
old lady on the street and send it to the police.” A number of areas would benefit enormously from CCTV, not least 
the Progress Street and Bishop Street businesses opposite the Galleria Shopping Centre. The Belmont precinct 
desperately needs CCTV. The government has just shuffled it away quietly. 
I understand that members in the other place are dealing with Fiona Stanley Hospital this afternoon. I want to 
talk about health and the budget as well. The government likes to point to the health strategy and what it has 
implemented over the past few years—that is, Fiona Stanley Hospital, the Midland Health Campus and 
Princess Margaret Hospital for Children. Those redevelopments were instigated as a result of the Reid review, 
which was initiated by the previous Labor government to develop a health system that can support the ongoing 
needs of a growing Western Australia. One of the key points of the Reid review was appropriate care in the 
appropriate setting, saying, “Let us build these centres of excellence; let us upgrade the general secondary 
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hospitals and also look at other aspects, particularly health in the home. Let us do the whole package because 
that whole package will basically help us sustain a health sector for decades to come.” But that is not what this 
government has done. It has not developed a health system that will sustain the population for decades to come; 
it has privatised it and contracted out services. We have seen costs blown and we will see hospitals that provide 
good services in relation to the costs of health sold off. 
This government has essentially done the opposite of what the Reid review called for in health planning. Before 
the 2008 election, the government promised that it would rebuild Swan District Hospital. There is no doubt that 
the community supported that promise. There is no question that Midland needed a new hospital. 
Swan District Hospital is old and tired; it needed redevelopment. The government did not say that it would 
privatise the running of that hospital; it entered into a contract with St John of God hospital in the full knowledge 
that St John of God would not provide family planning services and a number of obstetric services. If it had not 
been for community outrage about that, the government would have done nothing to provide those services to 
that community. That hospital services the wheatbelt, Midland, Swan View and West Swan. These areas have 
some social challenges and some of the lowest socioeconomic indicators of any of the metropolitan areas. There 
is absolutely no doubt that this hospital needs those services. It was flushed out that the government would not 
provide these services. We are talking about really basic services such as providing prescriptions for the 
contraceptive pill, termination of pregnancies, vasectomies and tubal ligations whilst already undergoing some 
sort of obstetric procedure.  
The government’s first attempt at providing these services was to build a clinic at the bottom of the car park and 
ask for expressions of interest for providers to provide those services. It did not realise that it had signed a 
contract with St John of God that allowed St John to dictate access from three roads around that clinic. St John 
refused to provide access to all three roads around that clinic. It also refused any shared services and shared 
frontage. For a start, we would not be able to get to this clinic and we would not know that it was part of 
a hospital and that we could access family planning services there. Despite the very enthusiastic efforts of the 
local health network and the local GP network—credit to them for that—it was not viable, obviously. It is not 
viable if people cannot access the clinic. St John will not refer patients and there are no shared services with the 
hospital. That proposal fell over. 
The next logical proposal put up by the government was to enter into discussions with Dr Marie, which operates 
a clinic in Midland. The government either has or is very close to signing a contract with Dr Marie to provide 
those services for people who should really have received them in the public hospital in the first place. That 
contract will be worth around $500 million a year. The government is paying St John of God to run the hospital 
after signing the contract that allowed it not to provide these services. It will now pay Dr Marie $500 million 
a year to provide those family planning services in Midland. It will also provide around $100 million to fit out 
the clinic because the clinic will be providing services such as tubal ligation. That is a level of surgery that is 
beyond the current capacity of the clinic. It is providing $1 million upfront to upgrade it and another 
$500 million a year to provide terminations, contraceptives and tubal ligations—all procedures that should be 
done in public hospitals. 
The other aspect of this mess that the government has created for health services, particularly for women but 
men also access them, is that there is no clear referral pathway. St John of God has been very clear that it will not 
refer anyone to that clinic, although the parliamentary secretary consistently refused to answer this question in 
estimates. If a young woman, a teenager, comes in after having just given birth, her best chance of not having 
another baby in the next 12 months is to be given an implant—to be given a contraceptive then and there before 
she leaves the hospital. St John of God will not do that and it will not even refer her to the clinic to be given that 
contraceptive. If a woman is having a caesarean in the public hospital and requests a tubal ligation, she will not 
be able to have it, and St John will not even refer her to that clinic. It will tell her to go back to her GP. What  
16-year-old girl walking into that clinic looking for emergency contraceptive or seeking support for family 
planning services will go back to her GP? It just will not happen. There is great concern within the health 
services in this area that this will be a very messy and convoluted process for local women accessing those 
services in an area where those services are greatly needed.  

There was such an opportunity with the new Perth Children’s Hospital and there is no doubt that the community 
supports a brand-new children’s hospital. Princess Margaret Hospital for Children is a fantastic institution, but it 
is tired, like a number of our hospitals. Sick children and their families deserve a better place to be treated and to 
recover. There is no question about that. However, this government missed the opportunity to build a hospital to 
serve future capacity, and the opposition, the Australian Medical Association, parents and staff have said this. 
The new children’s hospital will serve us now, but it will not service the future. We are spending hundreds of 
millions of dollars on a brand new hospital that will have the capacity to only meet needs now. It is a total 
wasted opportunity.  
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Before the hospital was complete, when other levels were to still go up, there was an opportunity to build another 
level, but the government refused to do it. The government refused to put its hand in its pocket, take away some 
of the money that was being spent on some of the bad decisions or on excessive advertising, to build another 
floor on the children’s hospital which would have helped to serve future capacity. It did not do that.  

It is really difficult to know where to start with Fiona Stanley Hospital. I suspect we will be dealing with that at 
some point in more detail in the next couple of weeks so I will not go into too much detail other than to say that 
the government’s decision to privatise the services at that hospital to Serco will cost taxpayers more. It has 
already cost taxpayers more and it will continue to cost taxpayers more. The government has entered into what is 
the biggest management contract that the state has ever seen in an incredibly rushed and disorganised way, and 
we are now seeing the results.  

The government announced that the Serco contract would save the government around $300 million a year. In 
the first year, $311 million was given to Serco due to its delayed opening, and we entered into a contract that 
allowed that payment. The porters’ contract was so poorly put together that the Department of Health has had to 
provide another 120 staff—that is not Serco staff; it is Department of Health staff—to ensure that patients can be 
moved around the hospital, to surgery and to the wards, effectively and on time. I cannot wait to see what the 
cost of that will be because Serco have had to put on another 70 staff to cover the holes in that contract. 
Sterilisation has been brought back in-house. What will be the overall cost of that? It has been revealed in 
answers to questions in this place that around $64 000 worth of equipment has been destroyed as a result of bad 
handling, mismanagement and improper storage. The very act of the government entering into this contract with 
Serco for Fiona Stanley has cost taxpayers more over the last two years, and I look forward to going into that in 
more detail.  
During debate on the appropriation bills in the other place, Roger Cook addressed Closing the Gap and 
Aboriginal health funding. He stated — 

… funding for the Closing the Gap program is a distant memory for this state … In 2013–14, the 
government reported that it had set aside $31.8 million for what it called the Footprints to Better Health 
Strategy, which was the government’s branding of the former Closing the Gap program. In this budget, 
the government has referred to an allocation of $49.9 million spread over a three-year period as the 
follow-up funding to that strategy … if that funding is averaged out over three years, it will actually 
decrease to funding of $16.6 million in any particular year; or, under the Aboriginal health program, 
half the amount of money that has been provided to that particular area.  

An area that is clearly in need of funding. He continued — 

We have a lot of work to do in the area of Aboriginal health. Small gains have been made but a large 
amount of work still needs to be done. This is no time for us to take our foot off the pedal or to blink in 
relation to funding important Aboriginal health programs. 

It absolutely is not. We are witnessing a potential halving in the funding of Aboriginal health programs at the 
same time as there are incrementally painful small gains in health outcomes for Aboriginal people. Now is the 
time to use that funding better and increase that funding.  

With regard to schools, and to provide some perspective on where we have come from and where we are now in 
the 2007–08 budget, 26 per cent of the budget was spent on education and training; in 2015–16, that figure is 
18 per cent. That is a huge proportional decrease in money that the state spends on education. Schools in the area 
of Morley, where my electorate office is located, have lost $1.15 million of funding in two years.  
Hon Helen Morton: Here we go again!  
Hon AMBER-JADE SANDERSON: I have been to the P&C meetings and it is true; that is what they tell me.  
Hon Peter Collier: I went to one last week, and they were very happy.  
Hon AMBER-JADE SANDERSON: That is what they tell me.  

Hon Helen Morton: Try to find the facts.  

Hon AMBER-JADE SANDERSON: I have the facts.  

The DEPUTY PRESIDENT: Order, members! Hon Amber-Jade Sanderson has the call. 

Hon AMBER-JADE SANDERSON: Tens of millions of dollars are being taken away from schools in the 
entire East Metropolitan Region. Education assistants and teachers have been made redundant and the 
government will use provisions in workforce reform legislation to force 562 staff out of the education system, 
including 338 education assistants, 131 teachers and 64 school support staff—that is, cleaners and gardeners. It is 
a challenging time for state schools. I have not been to a single school that has said that the new student-centred 
model and the one-line budget, for those schools that are not independent, is working really well for them.  
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Hon Helen Morton: You have selective hearing then—selective hearing and selective visiting.  

Hon Ken Travers: She must have learnt it from you, minister.  

Hon AMBER-JADE SANDERSON: Yes. 

The DEPUTY PRESIDENT: Order, members! 

Hon AMBER-JADE SANDERSON: For those schools, in particular small primary schools that have elected 
either by choice or by no choice not to become independent schools, moving to a one-line budget has been 
enormously challenging, because there are not the skills inside the school to manage the one-line budget. They 
have had to allocate more money out of teaching, out of the classrooms, to support the administrative side of 
schools. In small primary schools that is the reality. I do not know which schools the government is talking to 
but they are not the same schools that I am talking to. There are genuine concerns about that. Those schools that 
are not independent are on the single-line budget anyway. On top of that is the student-centred funding model, 
and those two issues have created a very opaque funding arrangement for schools, and they cannot quite see how 
the government has come to its figures in regard to services. One of the strategies that the government has 
directed schools to employ is to replace people at only 60 per cent of the original allocated staff member. I do 
not know how that can be done legally under an industrial agreement. Perhaps it means that schools will have to 
employ extremely inexperienced staff. Schools do not want to do that; they want to employ the best staff they 
possibly can. The student-centred funding model is completely impractical. Many of the cleaners, gardeners and 
education assistants are incredibly low paid. They are some of the lowest paid public sector workers in the state, 
earning between $30 000 and $40 000 a year. They want to employ another one for 60 per cent less than that? 
It is impractical and it is potentially illegal, because they have to push below the minimum award, let alone 
breach the agreement that they have actually signed with them. 

In estimates in June this year, the director general of Education was unable to rule out more cuts to schools in 
meeting the $50 million 2016–17 savings that had been identified. She was unable to identify where she could 
meet that target centrally. Since 2013, $228 million has come out of public schools. That is a lot of money. We 
also see the government move to privatising new schools, which is of concern to the sector. Eight new schools 
will be built and managed under a public–private partnership; we saw the announcement of the awarding of 
those contracts last week. That is another epically long contract being entered into—a 25-year contract for 
a school. We have got a 20-year contract on the hospitals. Given the contract negotiation and the management of 
this government so far, I do not have a lot of faith in its contract negotiation and management in schools. It is 
assuming that there will be the ability to subcontract out. We have seen a number of the issues at Fiona Stanley 
Hospital, with a lack of communication and service provision falling in the gaps are a result of subcontracting. 
It is a result in which a main contractor subcontracts cleaning, then gardening and then building maintenance. 
I absolutely guarantee there will be scenarios in which the gardener says, “This is not my job. It is not in the 
contract; it is the building maintenance contract”, and the building maintenance contractor says, “This is a part of 
the cleaning contract”, and so a school will end up with a whole range of deficiencies that it cannot fix itself 
because there is a contract in place, and none of the contractors are willing to actually take ownership of fixing 
a problem in the school.  

The Liberal government has got form on privatising support services in schools. In the 1990s, Colin Barnett was 
education minister. He privatised school cleaning and essentially it was a race to the bottom so that people could 
cream off the profits. Contractors were trying to beat each other’s bids by cutting wages and the time that 
cleaners had to clean. Cleaners had less time in schools and they were paid less. It resulted in a drop of quality 
cleaning, low wages and greater job insecurity, and each time the new contractor got a tender, the cleaners lost 
their jobs, hours and entitlements. That was an absolute reality in schools. A cleaner may have been at a school 
for 20 to 25 years, they were part of the school community. A contractor came in and took over their job. The 
contractor did not want that contract anymore; someone else basically tendered for the contract. That cleaner lost 
all of their annual leave, sick leave, long service leave, all of their entitlement provisions, and they had no 
guarantee that they would even maintain the same hours under the next contractor. It was an appalling way to 
treat school cleaners. It resulted in dirtier schools and teachers having to empty bins and clean out their 
classrooms and even clean toilets, because they were not being cleaned properly because of this race to the 
bottom with the contractors under this government. 

There are real concerns from principals about what control they will have over the building. If the building is 
managed and essentially owned by a private contractor, will the parents and citizens association be able to hold 
a fundraiser out of hours? Will they be able to rent the hall out to the local yoga group every week or church 
group or the Red Cross or any other number of organisations that could help bring really useful income to the 
schools? Will the school have first dibs on any potential income that could be raised through the school facilities, 
which is what should happen? Still no answer from the government on that. I cannot imagine that any contractor 
would support that. Who are principals going to deal with over the services that are provided where there are 
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those gaps and service issues? Who do the principals deal with? Do they deal with the education department? 
Are they dealing with the subcontractors? Are they dealing with the major contractor or all three, and are all 
three even going to talk to each other? It is a very good question. 

I will talk about TAFE under this government. I have seen more outrage over the TAFE cuts from members of 
the community than many things that this government has done, because it seems so self-defeating in a society 
and a community in which we are trying to upskill and futureproof jobs that the government would actually 
make it harder for people to better themselves. Whether they are older in life or leaving school and do not want 
to go to university, it is an utterly self-defeating policy to make it so hard for people. This year we saw TAFE 
enrolments down by 11 000 students, with unemployment up 6.4 per cent. That is 11 000 students moving to 
Newstart allowance or working at Hungry Jack’s because their parents cannot afford to send them to TAFE. 
Hon Stephen Dawson: I worked at Hungry Jack’s. 

Hon AMBER-JADE SANDERSON: I worked at all sorts of those places, yes, but we did that while we were 
able to pay for our education. We could afford to pay for our education or it was supported by the state. I have 
worked in many hospitality jobs and aged care, and I was fortunate to have the benefit of a fully funded 
government education right through to my tertiary education. That is the benefit of having government-funded 
education: everyone can go and it is universal.  
Enrolments for apprentices are down by 17 per cent since 2008. We have seen 467 TAFE part-time and full-time 
jobs cut—staffing, teachers and support staff—and 87 TAFE courses have gone. TAFE fees have now risen by 
up to 515 per cent in some courses, which has resulted in a massive fall in enrolments. I want to provide 
a personal example of an email that I received from a constituent. I will not say her name, but she lives in 
Byford. It states — 

Dear Amber-Jade, 
Thank you for acknowledging my signing of the TAFE fee rises petition. 
My family and I have been very much affected by these increases. My daughter,Lauren, who finished 
Year 12 last year, enrolled in the Certificate 3 in Education Support at Polytec West in Armadale in 
January. We were aware of the increased charges but as we didn’t want our daughter to miss out on any 
future employment opportunities, we went ahead with the enrolment. 
After being told the course was to cost $2719 for 6 months we were then informed that as she was 
17 years and 9 months at time of enrolment she wasn’t entitled to the under 18 concession, which would 
have saved us a considerable amount of money. We have had to find an extra $302 a fortnight to enable 
out daughter to study. It has put significant pressure on an already very tight budget and we have had no 
choice but to use our credit card, another debt that we will have to repay once the payments are 
finished. 
Lauren has excelled in the first three months of the course and she is desperate to study Certificate 4 in 
Special Needs in Semester 2 but there is no way we are able to afford that. She will need to find relief 
work during Semester 2 and save up and do the course next year. 
 … believe that these increases are going to significantly deter young (and mature age) people from 
further study and that we will eventually end up with an unskilled work force. Please do whatever you 
can to get these increases reversed. 

Thank you for taking then time to ready my story. 

That is an entirely tragic and predictable circumstance: parents wanting to do the best for their children and 
wanting them to have the best are putting it on the credit card. That is if a person can. My sister-in-law is 
desperate to study personal training. She left school, desperate to do her TAFE course and her parents cannot 
afford it. She is working full time at Hungry Jack’s, earning the minimum wage, with no prospect of being able 
to actually save up and pay for that course. We ask people to better themselves—get a good job, enter the 
workforce, and get in the housing market—but we are making it harder at the early end.  
Hon Peter Collier: What course does your sister-in-law want to do? 
Hon AMBER-JADE SANDERSON: Personal training. 

In my remaining time, I want to talk about financial counsellors and the government’s decision around that issue. 
We heard a very unexpected announcement from the government that it was going to cut $2.3 million from the 
hardship utility grant scheme financial counselling service. It is building a $230 million bus underpass, but 
$2.3 million was just too much for it to find for financial counsellors. The funding would have been slashed to 
just $881 000 from October this year and it obviously would have resulted in the loss of around 50 financial 
counsellors. If each counsellor sees 400 families a year, that means that 20 000 families would be affected. The 
Western Australian Council of Social Service impact was around 10 000 families. This is a really bad decision. 
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It looks like a bean-counter decision; someone has taken a red pen and said, “We can find money there and we 
can find money there”, but they have not calculated what that small amount of $2.3 million will save down the 
line in front-end, expensive services such as health, police, homelessness and child protection services. The 
government is just going to save $1.5 million. 

It is not as though financial counsellors sit around doing nothing. There is a four to six-week waiting list to see 
one of the government-funded financial counsellors. This decision has been made in the midst of a fly in, fly out 
downturn and a 6.4 per cent unemployment rate. People are losing their jobs. Roughly 40 per cent of the cases 
that financial counsellors see are people who cannot keep up with their utility costs. They cannot pay the bills—
the bills that Colin Barnett promised at the last election would increase by the consumer price index or 
thereabouts. He has absolutely broken that promise and the increases have been almost double that amount. 

The minister said that the financial counselling organisations were inefficient. That was insulting and really got 
their backs up. Every financial counsellor I have met is incredibly committed to their clients, and they were 
utterly outraged at being called inefficient—particularly by this government. Those organisations have to 
provide six-monthly reports on the people they see, the number of clients and the outcomes; basically, it is what 
bang the government is getting for its buck. They also have yearly contract reviews. Every six months they 
provide reports and a contract manager from the department reviews the contract. I spoke to a number of contract 
managers and at no point did any of those contract managers say that there were inefficiencies and issues that 
they needed to work on. The government certainly did not take the approach that this was an area in which it 
needed to save a bit of money. It did not say that it needed to work with the sector to address some of the 
inefficiencies; all it did was slash funding. These organisations were called on a Friday afternoon and told that 
50 of their staff would be made redundant. They were also told that the government would not provide any 
money for redundancies. These organisations have to make 50 people redundant but none of the funding will go 
towards redundancies. Organisations such as the Salvation Army will have to find money from elsewhere to 
provide redundancies for its financial counsellors. It is going to cost it money to make people redundant. 

The government said that it will move to a phone model as it is much more effective. If people have had their 
phone cut off, how are they going to phone a financial counsellor? It is just ridiculous. No thought has gone into 
the work that these counsellors do. If people have had their power or phone cut off, how are they going to phone 
a financial counsellor? They need to go in and have that discussion with someone. 

There is a woman called Rebecca who lives in my electorate. When I met her, she was four weeks from having 
her baby, so she has probably had her baby by now. I hope everything went well. She and her husband have 
worked full time since they were 16 years old. The people who access these services are not, as the government 
would like to paint them, drug-using dole bludgers. This couple has worked full time since they were teenagers. 
Her husband worked on contract but he lost one of his contracts. Four weeks before she had the baby, they could 
not pay the rent and they were staring at homelessness. The landlord was not giving an inch; he probably had his 
own bills to pay. Her sister was already in financial trouble and was living with her mother, so there was no 
capacity to move her husband and her son to her mum’s house. They literally had nowhere to go. They went to 
the Salvation Army counsellors in Balga, who negotiated with the landlord, provided some emergency payments 
and helped them restructure their bills.  
Interestingly enough—I want to spend some time on this—her husband’s first response was to go to a payday 
lender. He was going to ring the friendly fluffy dog guy from Nimble to get some money to help pay the rent. 
These lenders are not people’s friends. Thankfully for Rebecca, she put her foot down and said that they were 
not going to do that, as that would have caused them to spiral further into debt. They went to the Salvation Army 
instead and now they are in a much better position. They are still in their home. Hopefully, they have had their 
baby and are set in a reasonably steady way for the next few months. That is a real-life example of what these 
counsellors do. It is not just about getting people who have been entrenched in poverty out of the poverty cycle; 
it is also about helping people who find themselves in circumstances they never expected to be in—people who 
have lost their job and still have a mortgage to pay, children to send to school and food to provide for, but they 
do not know how to do it. We cannot underestimate that kind of financial stress on a family. It is a contributor to 
family violence and suicide. It pushes people into hospitals or into crime. It also pushes them to use child 
protection services. That kind of financial stress pushes people to the edge and is a significant contributor to 
family breakdowns. It was another self-defeating, heartless, out-of-touch and, frankly, stupid decision of this 
government to cut that funding. I hope that the government finds the room to move from that decision. I will be 
the first to congratulate it when it sees the light and does that. I have worked with these organisations over the 
past number of weeks and seen the work they do, and we need to get a better outcome for them. 

Part of the argument that has been lost in this discussion is that cutting funding for financial counsellors creates 
a fertile environment for payday lenders and credit management companies. Payday lenders are short-term 
finance lenders. In the advertisements on the telly, there is a guy in a dog suit. In the new ad, he pops up at 
a hospital bed because the person has forgotten to pay their hospital bill. They are always really friendly, and it is 
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always provided through an app, so it is incredibly easy to do. However, they charge up to 500 per cent interest. 
The way that people generally get out of one loan is by getting another micro-finance loan. These lenders 
multiple lend and they compound people into a state of crippling debt. There have been numerous reports on this 
issue and how it can be managed, and everyone wrings their hands and says that they are bad and something 
needs to be done. The federal Labor government introduced some controls over this sector, but it did not go as 
far as it could have. I would certainly like those controls to go further.  

One of the key things that need to be done to suck the market from payday lenders is for the government to 
provide no-interest loans or micro-financing schemes. This government has halved the funding to the no-interest 
loan scheme for those people who would normally go to financial counsellors to get a small no-interest loan. The 
report of the chairperson of the WA No Interest Loans Network Inc indicated that at the end of June 2014, NILS 
had its operational funds from the state government halved and the $1.5 million capital previously entrusted was 
re-called in full. Talk about grabbing from wherever it can to cover its butt. From June 2014, WA No Interest 
Loans Network Inc has secured a three-year funding agreement with the department for operational resourcing, 
so the government has actually halved the amount of money that was available for people to get those short-term 
loans to pay the rent, which had no interest attached to them, and they paid that money back to the government. 
The government is pushing people to pay their lenders, entrenching poverty and entrenching debt. It is pushing 
people towards these credit management organisations that charge an arm and a leg to manage credit, although 
sometimes they do not even do that. This budget is a sad state of affairs, and I am particularly saddened by cuts 
to the public school sector, the mismanagement of health and cuts to financial counsellors. Those counsellors are 
desperately needed in the East Metropolitan Region; this government is massively out of touch, and it will pay 
for it come the next election. I think the government has entirely misjudged the mood of the electorate in 
a number of its decisions, and that will certainly come home to roost. 

HON LIZ BEHJAT (North Metropolitan) [4.19 pm]: I note that I will have to interrupt my remarks at some 
stage for the taking of questions without notice, so I will perhaps now deal with one very short part of what 
I want to speak about today. I am delighted to be able to stand today and support the budget measures that the 
government has provided this year. I do not intend to spend any time refuting anything that has been said by 
anybody on the other side of the chamber because there is far too much positive information for me to talk about 
in my contribution, and we will gain nothing by going backwards and forwards and calling across the chamber 
about where we think people are going right or wrong. I will just give my take on the budget as I see it. 

As a member for North Metropolitan Region, one of the most exciting things for me is seeing so many amazing 
transformational changes taking place in our region at the moment. Of course, because the central city comes 
into my electorate, the capital of this wonderful state that we live in, a lot of those projects are centred in my 
electorate, so I will very quickly run through some of the amazing budget measures that we have seen allocated 
to the North Metropolitan Region in this year’s budget. We have $175.6 million allocated to the completion of 
Perth Children’s Hospital, which will open early next year. There is $115.7 million for the extension of the 
Mitchell Freeway from Burns Beach Road to Hester Avenue in the northern suburbs. There is $95.7 million for 
Elizabeth Quay, which includes $7.5 million for the central business district power infrastructure. As we can 
now see, Elizabeth Quay is really taking shape and things are happening down there. There is much more 
excitement building around what is going to happen there in the future. I certainly urge members to go down 
there and see what is happening. 

We have $61 million for the groundwater replenishment scheme and the upgrade of the Subiaco wastewater 
treatment plant, and $46.6 million on other health initiatives and works, including the Joondalup Health Campus, 
the QEII Medical Centre, Royal Perth Hospital and Sir Charles Gairdner Hospital. There is $44.2 million for the 
underground Perth busport, which, again, is certainly taking shape now. Anyone driving down Wellington Street 
will see all those buildings shooting skywards. There is also the undergrounding of the railway line; it is a really 
vibrant part of the city. 

There has been $44 million allocated to an office fit-out of the St George’s Cathedral heritage precinct. Again, 
from a heritage point of view, we can see the Old Treasury Building taking shape as a most wonderful hotel. 
I recently spoke to the Premier, who has had a sneak preview of the interior of that building, and he says it is 
going to be an amazing hotel that will provide much-needed hotel accommodation in the city. 

There has been $33.7 million allocated to the Perth City Link and the continuing scheme to service the works 
program around Yagan Square in the central area near Perth Arena. There has been $32 million allocated to the 
new state Museum. That is a project I am incredibly excited about. I have met with Alec Coles in relation to 
things we will see in our new Museum, and it is very hard, I think, to develop the new Museum when we are yet 
to see what it will look like from an outside structure, but internally there are certainly going to be some fabulous 
things happening there, especially from a multicultural point of view. Those are some of the projects I can talk 
about later as they come online, and about the plans that will be happening around there. 
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There has been $21.6 million allocated to new and upgraded education facilities in the North Metropolitan 
Region, including works at Butler College, which our Minister for Education opened earlier this week; 
Joseph Banks Secondary College; Trinity Primary School; and my old alma mater, Churchlands Senior High 
School, will have some much-needed upgrades to get rid of some of the transportable buildings. There is also 
$18.2 million for the Fremantle port for upgrades to berths in the inner harbour, North Quay, to accommodate 
larger vessels and allow for heavy-duty use. That is just a very quick snapshot of moneys that have been 
allocated to projects in the North Metropolitan Region. Other members have spoken about some of those 
projects, and we will see some of them as they come online. 

The main thrust of what I want to speak about today is a really important part of education in not only Western 
Australia but also in the rest of Australia and around the world. I refer to STEM education—science, technology, 
engineering and mathematics. Throughout my contribution today I will refer to STEM; I will not say it in full 
each time but members will be aware that that is what I am talking about. When talking about STEM there is no 
better place to start than to echo the words of our Premier, Colin Barnett, who recently said when issuing the 
government’s science statement on 21 April — 

Science is fundamental to our society and affects every part of our life, from the food we eat, the 
medicines we take, to the technology we use. It has underpinned our social and economic wellbeing, 
improving our quality of life immeasurably. 

I certainly echo the Premier’s sentiments in that statement. Indeed, there are innumerable aspects of life in the 
twenty-first century that most of us take for granted, from the way we communicate to the way we travel, the 
way we are treated when we are sick, how we dress, the ways in which we eat and drink, the ways in which we 
process information, the way we are educated, the ways in which we are entertained and even the ways in which 
we think about the reasons we exist. Each dimension of the modern human experience is an indispensable 
consequence of science. That is something that people do not really think about, so today I will ask members to 
think about what I am saying and to bring it back to always thinking about science and the space that we find 
ourselves in today. 

Imagine a world without smart phones. My colleague who sits next to me, who is not here, has yet to discover 
the world of smart phones—there are still a couple of them around! We still do not know how he survives 
without one, but there we are; there are some people who can survive without smart phones! Imagine a world 
without smart phones, computers, cars, television, radio, aeroplanes and, most important of all, medicine. The 
joys of being around in today’s era is testament to the immeasurable contributions of science and technology 
towards lifting the human condition out of the impoverishment of the world prior to the Industrial Revolution. 
That was a world in which less fortunate fellow humans would have been lucky to have made it past the age of 
30; lucky, even, to have survived birth; and even luckier to have survived the intractable diseases and plagues of 
a world that offered no cures. It was a world in which conditions that would today be identified as epilepsy or 
schizophrenia would have been construed as demonic possession, and victims of such maladies would have been 
burnt at the stake. Ours is a world that replaces disease with diagnosis, misery with medicine and poverty with 
prosperity. Such are the unprecedented advantages, facilities and conveniences that we sometimes struggle to 
come to terms with, much less appreciate. Yet when we think of history and all that humanity has accomplished 
so far, we almost always end up thinking of political history or military history. It is not very often that we think 
about scientific history. We learn of great warriors, battles, conquests, invasions, kings and queens and 
civilisations that arose out of nothing, expanded and ultimately declined. The part that is often left out is the 
principal force that has driven all human progress through the morass of space and time—science. Carl Sagan, 
the renowned American physicist, once said — 

We live in a society exquisitely dependent on science and technology, in which hardly anyone knows 
anything about science and technology. 

In our world today, we think of science and we think of our physics or chemistry classes in high school. I did not 
study physics or chemistry so I do not think about those classes. Indeed, the word “science” is perceived as that 
subject that involves lots of diagrams, formulae and complex terminology, yet science is more than merely 
a subject. The word science itself is derived from the Latin “scientia”, which means knowledge or knowing. 
Science is both a method and a process by which human beings improve their understanding of the natural world 
and all that lies within it. The better we understand our world, the better we are able to explore, discover, 
innovate and utilise the boundless resources that nature has bestowed upon us. All the greatest accomplishments 
of humanity were, in one form or another, scientific achievements. 

Debate interrupted, pursuant to standing orders. 

[Continued on page 4947.] 
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